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In the list of corporations forwarded to the Attorney- 
General for prosecution for non-payment of taxes, we find 
the name of the Home Fire Insurance Company, of this 
city. The tax protested against by this company is that 
imposed on dividends, which they claim is either a tax on 
property otherwise taxed or on government bonds, which 
areexempt. Some of the most eminent counsel in the 
State hold that this tax is unlawful, in which opinion some 


of the State officials concur. It is understood that the 


suit to be brought will be a friendly one for the purpose of 
obtaining a judicial decision of the point raised, in which 
all companies are interested. The Home has also decided 
to resist payment of taxes in Connecticut imposed by the 
retaliatory laws of that State. Such laws have been de- 
clared unconstitutional by various State courts, and un- 
questionably will be in all as soon as proper cases are pre- 
pared for judicial determination. The managers of the 
Home are entitled to credit for taking on themselves the 
burden of the contests to come on these points. Other 
States have equally unjust and discriminating laws, the 
nullification of which by judicial decrees would relieve the 
insurance companies of a large burden of taxation. 





It is taken for granted that the Sun Insurance Company, 
of London, will take advantage of the law recently passed 
by the State Legislature relative to fgreign companies, and 
establish an American branch in this country at an early day. 
The effect of the new law is to relieve foreign companies 
of the necessity of making reports of the condition of the 
home office, and this is what the Sun has never done, its 
charter exempting it from so doing. It has always refused 
heretofore to establish an American branch for the reason 
that it would be compelled to make statements of its home 
business. It can now come here and make reports of its 
American business and condition only. The Sunis believed 
to be one of the strongest companies in the world, and it 
certainly holdsa foremost position among English companies. 
All sorts of rumors are circulated regarding the company, 
one of which is to the effect that General Grant is to be 
the American manager; that a well-known firm of bankers 





has been chosen as trustees ; that offices have been selected, 
and all important arrangements made preparatory to com- 
mencing business at anearly day. Nothing definite regard- 
ing the company’s intentions has yet been announced, and 
the rumors referred to may have no foundation in fact. 
But when the company does make its official announcement, 
what a rush there will be to obtain agencies. 





WE print this week in our Albany letter the substance 
of the report of the committee of the Assembly that has 
been investigating the affairs of Receiver H. R. Pierson. 
Mr. Pierson was the receiver of the defunct North Amer- 
ican Life Insurance Company, which, previous to its de- 
cease, had swallowed the Guardian, the Widows and 
Orphans, the Reserve Mutual, and the New York State 
Mutual. In the various manipulations that resulted in the 
consolidation of these companies, there had been a vast 
amount of “crookedness,” and a degree of fraud that 
should have consigned several persons to the State prison, 
for the policyholders were robbed with the most unblush- 
ing boldness. Major Haggerty, who prepared the report, 
does not mince matters in the slightest when speaking of 
either Receiver Pierson or the persons who were interested 
in the wrecking of the companies named. The former is 
spoken of as one utterly “devoid of any of the qualifica- 
tions of the office to which he was appointed,” being so 
ignorant that he had to employ others to do the work. 
The manner in which he loaned the assets of the company 
without security of any kind, and his utter lack of knowl- 
edge regarding such loans, are severely commented upon. 
His charges for services, amounting to about $175,000, 
also furnish matter for criticism and the expression of 
honest indignation. Mr. Pierson, in a vigorous letter ad- 
dressed to the committee, denies the iinputations cast upon 
him, and denounces as “ cowards” those who signed the 
original report without giving him an opportunity to be 
heard. We print his letter in connection with the report 
of Major Haggerty. Referring to the persons who were 
instrumental in wrecking the five companies named, Major 
Haggerty’s report says that “ many of the individuals di- 
rectly responsible for the bankruptcy of these institutions, 
and who secured to themselves hundreds of thousands of 
dollars belonging to the policyholders, have been permitted 
to escape the attention of the receiver and his counsel. 
Henry J. Furber, who, more than any other man, is respon- 
sible for the robbery of the policyholders, is to-day unmo- 
lested and continuing his infamous career in a Western 
life company. N. D. Morgan, a former officer of the North 
American, has likewise been permitted to retain money 
illegitimately received from the funds belonging to the 
policyholders.” Mr. Furber alluded to is now managing 
the National Life, of Washington, with headquarters at 
Chicago. We have repeatedly called attention to the 
wrecking methods he has adopted in connection with the 
National, and urged the authorities of Illinois to step in 
and save what is left of the company for the policyholders, 
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Mr. Furber’s right-hand man in the National is the same 
Mr. Griffin who was associated with him in his New York 
enterprises. His familiarity with the methods of Mr. 
Furber makes him a valuable assistant to that individual. 
The National is now in a condition that leaves little ground 
for hoping that policyholders will receive anything like 
their equities in the adjustment of their claims. When the 
final crash comes a receiver will, no doubt, find quite as 
much difficulty in discovering the assets as was found with 
other companies with which Mr. Furber has been identi- 
fied. The N. D. Morgan mentioned in the report is the 
same person who has recently established in this city a 
co-operative company on the assessment plan, and is seek- 
ing business in various States. He is precisely the kind of 
a man that would be expected to go into this kind of busi- 
ness, the purpose of which is to delude the public and defy 
the law. If the insurance authorities in the States of New 
York and Illinois are not competent to put an end to the 
schemes of these two men, then is there little virtue in in- 
surance supervision. Better throw down the bars entirely 
and let every schemer and adventurer in the land bring 
forth their special plans for deluding the public than to 
throw around such men as Furber and Morgan the guasi 
endorsement of State authorities, as is now done when they 
are permitted to carry on the business unmolested. 





THE whitewashing report presented to the Legislature 
by the special committee of that body, appointed to in- 
vestigate the official conduct of Judge Westbrook, is not 
calculated to raise that eminent jurist in public estimation. 
The committee reported against impeaching him, and the 
report was adopted. But, as the evidence upon which the 
committee based its conclusions has all been published, the 
public had made up its mind as to the merits of the case 
long before the committee reported, and the public judg- 
ment was directly opposed to the report. The result, how- 
ever, is precisely what we predicted it would be. Wehave 
said from the first that there was no hope that a political 
body like the Legislature would impeach a judge who had 
done so much to place prominent politicians of both parties 
under obligations to him. The most flagrant instances of 
weakness—to put it mildly—on the part of Judge West- 
brook, occurred in connection with the insolvent life insur- 
ance company receiverships. Receivers are officers of the 
court, appointed by the judges and responsible to them, 
but Judge Westbrook appears to have been the pliant tool 
of the receivers, entering orders as prepared by them for 
their own personal aggrandizement, and doing their bid- 
ding in whatever they desired. Every one of his acts may 
have been within the law, but certain it is, that had he ex- 
ercised ordinary discretion and watchfulness, that system 
of pillaging insolvent companies that now excites public 
execration could not have beencarriedon. Possibly Judge 
Westbrook committed no overt act that would render him 
liable to punishment as a criminal, but there are acts of 





s a 
omission that are quite as vicious in their effects as acts of 
commission, and which should subject the offender to some 
degree of punishment. It is safe to say that had Judge 
Westbrook exercised that judgment and care in Protecting 
the funds of these insolvent companies that his position 
required him to exercise, the policyholders would to-day 
be better off by many thousands of dollars that have gone 
into the pockets of rapacious robbers. Judge Westbrook 
may still retain his seat upon the Supreme bench of the 
State, but he never can have the confidence of the people, 
so essential to his success and efficiency. 





WHEN the National Board, at its recent session, adopted 
a resolution declaring that fifteen per cent should be the 
maximum commission paid to agents, and that a strict ad. 
herence to this rule should be “considered an absolute 
condition of membership inthis board,” it was a foregone 
conclusion that the Continental, of this city, would with. 
draw from the board. It was well understood that the 
adoption of the resolution would compel that company to 
retire, and, therefore, when the secretary last week received 
from the company official notice that it resigned its mem. 
bership, no surprise was excited. The Continental is one 
of the companies that does an extensive business insuring 
farm property, and, in common with all companies that 
seek this class of business, they claim that the agents who 
solicit it are entitled to a higher rate of commission than are 
those who simply solicit city risks. They assert thatit costs 
an agent more to travel over his district placing policies on 
farm risks than it does to secure city business, and that 
unless the companies pay proportionately more for such 
services the agents will abandon the field and neglect the 
farm property. This claim was recognized by the United 
Fire Underwriters in America, which body prescribed fif 
teen per cent as the maximum rate of commission on prop- 
erty within the corporate limits of cities and villages, but 
permitted twenty per cent to be paid on property outside 
such limits. But the National Board cuts off the twenty 
per cent allowance, and so the Continental withdraws. That 
company is determined to maintain its farm business if pos 
sible, and to pay twenty per cent for it wherever necessary. 
While fifteen per cent is their recognized rate of commis 
sion, there are some localities where justice and fairness to 
the agent require them to pay more, and, consequently, 
they cannot be bound by this rule of the board. Nothing 
that has occurred recently has created such a ripple of ex 
citement in underwriting circles as this contest between 
the fifteen and twenty per cent companies. Agents have 
been drawn into it in consequence of being required to 
surrender one or other class of companies, and many of 
them have been placed in an awkward dilemma, the fifteen 
per cent companies refusing absolutely to remain in an 
agency with a twenty per cent company. Threats of es 
tablishing new agencies and cutting rates have been freely 
made by both parties to the controversy, and the end is not 
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yet reached. The resolution of the National Board has the | officials, who are sure to be changed with every political 


sanction of about forty prominent companies ; there are 
four or five times this number of companies that have not 
subscribed to it. How many of these approve of the reso- 
lution and will abide by it is not known, but it is certain 
that quite a large number will not restrict themselves to 
paying fifteen per cent. The Continental will find itself 
ably supported both by numbers and capital, although the 
fifteen per centers have more capital in proportion to 
numbers. While there is much to be said on both sides of 
this question, it is most unfortunate that a contest on the 
subject should have broken out at this time. There were 
good indications that a better understanding was being 
reached by all interested as to methods in transacting 
business, and there was a good prospect of an immediate 
improvement in the outlook. This contest breaks in upon 
the promised harmony and threatens serious consequences. 
It is much to be regretted that some plan cannot be agreed 
upon that will be satisfactory to all concerned, but at 
present there does not appear to be much hope of it. 





THE adjournment of the Legi§lature on Friday last 


was an occasion for general rejoicing. The annual occur- 


rence of this event should be celebrated as a legal holiday, 
and the joy of the people of the State find vent by the 
firing of cannon, ringing of bells and the display of fire- 
works. When a legislative body having so much power 
for evil, and is so predisposed thereto, as the New York 
Legislature, voluntarily dissolves, and thus abrogates that 
power, the event should be fittingly commemorated. Of 
course, it would be better to prevent its convening at all, 
but the power of the politicians is too great to permit us 
to hope for this. The Legislature just adjourned enacted 
fewer measures obnoxious to insurance interests than many 
of its predecessors have done, probably for the reason that 
the experience of the past few years has taught legislators 
that the companies are not so ready to pay liberally to 
defeat legislation as formerly, and hence fewer bills are in- 
troduced for the purpose of blackmailing them. The pass- 
age of the foreign insurance company bill was an indica- 
tion that the Legislature cares nothing for the great 
underwriting interest or for the protection of the people, 
but was willing to pass any measure that would cement 
political friendships and further the political interests of 
individual members. The persons who asked for the pass- 
age of this bill are understood to be influential in State 
politics, and in no way identified with fire insurance. The 
passage of the bill relating to receiverships was a good 
thing under the circumstances. Anything calculated to 
put a summary ending to the plundering of insolvent in- 
surance companies by receivers and the gangs of harpies 
that surround them is unquestionably in the public interest ; 
but if more careful consideration had been given to the 
subject, a revision of the laws relating to insolvent corpora- 
tions, investing the courts with more responsibility, would 
have been better than placing this responsibility with State 





upheaval in the State, and are more liable to be influenced 
by political considerations. However, as the law empowers 
the Attorney-General to dispossess incompetent and rapa- 
cious receivers, it isan improvement on the old method 
under which they have contrived to plunder the insolvent 
companies for years with impunity. On the whole, the 
legislative session just closed might have done more dam- 
age than it did to insurance interests; that it was not as 
bad as it might have been in this respect was because it 
was so much worse in others. 


mm - + 0 + ee 


UNWARRANTED PREFUDICE. 


N several occasions we have called attention to the 
unwarranted and wholly unprovoked malice ex- 
hibited by the French and English insurance journals to- 
ward the two American life insurance companies that are 
seeking business in those countries. This malice has mani- 
fested itself in persistent misrepresentation of the finan- 
cial standing and business methods of those companies, 
and personal attacks upon their representatives. The two 
companies referred to are the Equitable Life and the New 
York Life, both of this city, which companies are noted 
for their energy and enterprise, and whose ability to meet 
every obligation incurred is unquestioned. The only 
reason for the continued misrepresentations that the 
French and English press make regarding them that 
can be conceived of, is the fact that their business in 
those countries has been prosecuted with characteristic 
vigor, resulting in securing many premiums that the home 
companies had failed to get. If these journals had a doubt 
as to the solvency of these companies, or if their managers 
were indulging in reprehensible practices, we could under- 
stand their motive for attacking them, and should give them 
credit for honesty of purpose; but when they admit that the 
companies are sound and trustworthy, we can assign to the 
editors no other motive for their hostility than a pecuniary 
one—either they expect the American companies to buy 
them off, or hold the patronage of their home companies 
contingent upon the degree of vigor they display in 
discrediting their Yankee competitors. We are not so 
much surprised at the course pursued by the French 
papers, for Frenchmen are inclined to be narrow-minded, 
and worshippers of home institutions, but that journalists 
in “free and enlightened England” should degrade them- 
selves by the publication of articles that they know to be 
false by inference, if not by positive statement, for the 
sole purpose of discrediting trustworthy business enter- 
prises in the interests of competitors, issomething we had 
no right to expect. 

The latest outrage of this kind is contained in the last 
issues at hand of The Review and The Insurance Record. 
It is in the nature of a communication signed “ Actuary,” 
and is published simultaneously in both papers, an indica- 
tion that it was carefully prepared by some one of the 
home companies, and copies of it sent to the insurance 
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papers generally. Probably we shall find the same thing 
dished up in several other English papers as soon as they 
come to hand. To what extremities the home companies 
are driven to find reasons for attacking their American 
competitors is indicated by the following extract from the 
letter mentioned. “ Actuary” says: 

I have lately had occasion to look into the accounts of the American 
life offices that transact business in this country, and the results of my 
examination appear to be of sufficient interest to justify their being sub- 
mitted to the public. The two companies in question are the New York 
Life Insurance Company, and the Equitable Life Assurance Society of the 
United States, both of them being companies of very high standing, and 
1 believe of unquestionable solvency. They are, however, foreign com- 
panies, and if at any future time a war should unhappily take place be- 
tween this country and the United States, the contracts entered into by 
the companies with British subjects would be subject to very serious con- 
tingencies. It is quite within the range of possibility that all policies 
issued by the American offices in favor of British subjects might be con- 
fiscated by the government of the United States, and the proceeds applied 
to the prosecution of the war. Or, if such an extreme course was not 
taken, the agencies of the companies in the United Kingdom might be 
withdrawn, so that policyholders would not be able to pay the premiums, 
and their policies would consequently become forfeited, as was the case 
in the war of secession between the United States and the Confederate 
States. Having regard to these possibilities it becomes a serious ques- 
tion for Englishmen to consider whether the American companies offer 
such superior advantages as to compensate for the risk of insuring in a 
foreign company. 

The probabilities of a war occurring between the United 
States and Great Britain are so remote that no sensible 
man gives them any consideration whatever. Certainly 
English capitalists do not, for they are very glad of the 
opportunities offered here for investing their money on 
better terms than they can secure at home. If English 
capitalists are so eager to put their money in American 
railroads and into our manufacturing and agricultural in- 
dustries, certainly those Englishmen who take out life pol- 
icies in sound American companies can well afford to 
assume the little risk that is involved in the probabilities of 
a war between the two countries. The writer who seri- 
ously puts this forward as areason why Englishmen should 
refuse to patronize /.merican companies, is possessed of an 
imagination that should excite a lively competition for his 
possession among proprietors of “living curiosities” ex- 
hibitions. His assumption that many policies were for- 
feited during the war of the rebellion because policy- 
holders were unable, on account of the war, to pay their 
premiums, is entirely gratuitous. It is true that previous 
to the commencement of hostilities many Southerners 
forfeited their policies by refusing to pay premiums, but 
in cases where actual hostilities rendered such payments 
impossible, the equities of the policies were maintained by 
the companies. For the purpose of definitely ascertaining 
these equities the decision of the Supreme Court of the 
United States was obtained, and under its decision as to 
what constituted the ‘equities under such policies, many 
thousands of dollars were paid by the companies to their 
holders. The companies did not seek to avoid their re- 
sponsibilities in such cases, but they did contest claims 
when there was a doubt raised as to the good faith of the 
policyholders. But this question is set at rest, so far as 
the Equitable is concerned, by the fact that its policies are 
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made incontestable from that cause. As for the New York 
Life Insurance Company, it has three trustees jn Great 
Britain with whom is deposited a fund for the Protection 
of its policyholders in Great Britain and Ireland, ang it 
has expressly agreed that in the event of war its offices jn 
London shall be kept open and its policyholders protected 
through its trustees, even though the premiums may be 
declared to be contraband of war. Besides this, the com. 
pany has agreed, in any question touching its policies upon 
the lives of British subjects, to accept the decisions of the 
courts of Great Britain as final. 

As to the United States confiscating policies belonging 
to British subjects, the idea is preposterous. Confiscation 
is a two-edged sword, and if ever applied to insurance pol. 
icies it would be the American eagle that would suffer 
rather than the British lion. There are twenty-six foreign 
fire insurance companies doing business in this country, of 
which twenty belong to Great Britain or her dependencies, 
In 1881 these twenty-six companies insured property in 
this country to the amount of $2,651,980,748, and took in 
premiums $19,146,124, or over eighteen per cent of the 
entire premiums collected by all companies. In the 
case of war, what becomes of the indemnity against 
fire that our people pay nearly twenty million dollars 
for annually, mostly to British companies? To quote 
and slightly amend a sentence from “Actuary,” we 
might say that “having regard to these possibilities, it 
becomes a serious question for Americans to consider 
whether the British companies offer such _ superior 
advantages as to compensate for the risk of insuring 
in a foreign company.” But Americans are too sensible to 
consider the possibilities of a war with England, and will go 
right on insuring their property in British companies just 
so long as those companies are trustworthy and are man- 
aged with that degree of ability that has thus far charac. 
terized them. So far from being jealous of the amount of 
business they do, the American companies co-operate with 
them, advise and consult them as to the best interests of 
the business, and turn many thousands of dollars of pre 
miums into their treasuries. Indeed, so fond do our people 
seem to be of foreign companies, that a bill has just passed 
the Legislature of this State throwing wide open the door 
to foreign wildcats, and inviting them to come here pro 
vided they can raise $200,000 to deposit with the Insur 
ance Department. It is not necessary that they should 
have any capital or assets at home, nor any financial stand- 
ing among their own people; all that foreign speculators 
and adventurers have to do is to raise $200,000 and they 
can come here at once and enter on a business career on af 
equal footing with our own companies having millions of dol 
lars of available assets. Asa people, we are above those 
petty business jealousies that characterize our English 
brethren, and not only cordially welcome their solvent com 
panies, but encourage adventurers to prey upon us. Did 
we seek to assume a position of hostility to foreign com 
panies, we could easily find an excuse for it in some of 
their business methods, and not have to conjure up the 
vision of an imaginary war between the countries. 
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Our English brethern of the press are making a great 
mistake in striving to create a prejudice against the Equit- 
able and the New York Life insurance companies simply 
because they are successfully prosecuting their business 
abroad. These companies are sound to the core, well man- 
aged, and enjoying the confidence of the people of this 
country. If they were weak adventurers, we should not 
only not object to the hostility shown toward them by for- 
eign journals, but should join in the crusade against them ; 
but when their solvency is admitted, and their business 
practices unchallenged, the attempt to create a prejudice 
against them and to discredit them in the estimation of 
the British public is as cowardly as it is unjust. Such 
idiotic utterances as we have quoted above are unworthy 
respectable journals, and cannot fail to work to the prejudice 
of the English companies that have agencies in this coun- 


try. 





SPECTATOR SURVEYS. 


‘Tue movements behind the scenes connected with the recent bill rela- 
tive to the statements of foreign companies are not yet sufficiently devel- 
oped to be stated with certainty, but there are rumors enough in circula- 
tion to revolutionize the status of the foreign companies heretofore 
admitted. By some occult process, not fully explainable, it is assumed 
that the new law is going to make it easy for weak companies from abroad 
to enter the State, and at the same time make it troublesome to some of 
those heretofore admitted to remain. It is reported without reservation 
that the Insurance Department intends to “ bounce” some of the com- 
panies now here, but just how it is to be accomplished nobody seems to 
know. In fact, the operation of the law is a mystery, and all we know is 
that the managers of foreign companies are perplexed as to what is and 
what is not meant by it. 


Pernaps, before this number of THE SpEcTArTor is printed, the inten- 
tions of the Sun, of London, for whose benefit chiefly it is charged the bill 
was passed by the Legislature, will be known. Just why this great com- 
pany should chonse to hide its movements and enter New York in a half- 
ashamed sort of way is not quite clear to the common mind. The state- 
ment emanates from parties who visited Albany to try and persuade the 
Governor to veto the bill referred to that the Sun manager, now in 
the country, is quietly arranging for the reinsurance of a large New York 
company, and intends to appoint the pres dent of that company the 
American manager of the Sun. The impression prevailed that the Star 
was the company, but that story was exploded, and at this writing the 
gossips have concentrated upon the Howard, of New York, as the com- 
pany, and Mr. Oakley as the intended manager; but this story is most 
positively contradicted and the gossips are probably wrong. We were 
told on Monday that when the names were announced there would be a 
real sensation, so we are still holding breath in expectancy. 


w al 


Tue Williamsburgh City has bought the ground on the corner ot Broad- 
way and Liberty street, and will erect a handsome office on the site of the 
Preseat building. One of its rivals wants to know if this purchase is the 
result of keeping out of the Tariff Association. Mr. Driggs bought in the 
property at the recent sale of the Jumel estate, and it is a matter of curi- 
osity to know if his board of directors authorized the purchase. 


ns 3 % 


HERx are six stories told in succession as “‘ facts” in a Broadway office, 
not far from John street: 1. That the new London-New York company 
1S a sure thing, and will be ready for business by July 1. 2. That a line 
of $200,000 has been placed on the buildings of a prominent city gas com- 
Pany at fifty cents, with an ‘‘explosion clause” thrown in gratis, 3. That 





an agency company heretofore paying thirty per cent commission to 
brokers had ceased doing so and now paid nothing over twenty to any- 
body. 4. That the president of a local office had voluntarily proposed 
that his salary be reduced. 5. That two companies are paying twenty-five 
per cent commission in the dry-goods district. 6. That seven new Eng- 
lish companies will be doing business here before July 1, their names 
being the Caledonian, Su, Scottish Imperial, National of London, Man- 
chester, and the Londun and North Western. What a lot of gossip these 
six items would make under the deft manipulation of a New York corre- 
spondent for a Western paper. Each one of them could be padded to 
fill a half column of brevier. 


* * * 


Mr. Ross, the chief manager of the Northern, and Mr. E. Cozens 
Smith, of the Imperial, are both in the city, and there is abundant rumor 
and few known facts going the rounds in relation to the future of their 
United States business. 


% * * 


WE are informed that ‘‘ pool playing” at horse races has broken out 
again among some of the insurance clerks in this city, and that a private 
detective has already informed the managers of two companies of the 
doings of the employees of these offices. The way this thing is done is 
for several of the clerks to contribute a sum of money and then put it into 
the hands of one of their number for investment. Perhaps the excitement 
of the gambling game in which their principal is engaged may suggest to 
him in time to do a bit of cheating on his own account. This is poor 
business for insurance clerks to engage in, and they will be wise if they 
let it alone severely. If, however, they persist, it may as well be known 
that private detectives take special pleasure in following them and making 
a penny by giving information to their employers. 


*% wt <} 


A FIRE insurance official lately amused himself by inviting calls on dif- 
ferent days from solicitors of seven different life insurance companies, and 
leading them to believe he meant to take a policy. He says each of them 
not only proved that his own company was the most desirable, but that 
all the others were dearer, less desirable, and in some cases on the brink 
of ruin. He said it was marvelous to read over the array of statistics 
and comparisons adopted by each party to show his own superior advan- 
tages and the others’ disadvantages. 


+ * # 


WE were shown an application for reinsurance last week wherein it was 
stated that the rate offered was exactly double what the company reinsured 
obtained on the original risk. There may be some way of making money 
in thus paying out more than you receive, but it is a mystery. 


* * * 


IF you wish to get an opinion as is an opinion about the efficacy and 
utility of an Insurance Department about this time, apply to the older 
English insurance companies in this city. 


Tue Rockaway Beach hotel is not now insured. It is likely that the 
new owners under the recent foreclosure sale will ere long raise the funds 
sufficient to pay the premium, and then offer the risk to the companies. 
It is this year freed from the past incum»rances which have hung over 
it asa moral hazard which the cowpanies did not regard favorably, but 
aside from being larger it does not differ materially from other of the 
mammoth seaside resorts, and is as much entitled to insurance as 
the Long Beach and others of that grade. There is no doubt that the 
rates heretofore paid, and the miserable fiasco last year of taking policies 
and never paying for them, has given the companies a poor opinion of the 
risk, but these were incidents of the old things now passed away. 


wt we + 


A WELL-KNOWN City adjuster referred to our recent paragraph on the 
subject of company adjusters for the assured last week, and remarked 
that he always felt like ‘‘ skinning the flea” when he met with such a char- 
acter. He regarded these men as entitled to no consideration, and their 
connection with a loss as sure to prejudice the claims of the assured. In 
ordinary cases they are of no service but in mixed adjustments probably 
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earn their percentage, and get it, too, out of the companies. What is most 
exasperating is that they rescrt to technicalities to defeat what might be 
regarded as very plain settlenents. Protably it is diamond cut diamond. 


four and one-half the rate of interest, or basis of the valuation, Was re. 
ported in the Senate, but at so late a day that it never was considered } 
the Senate. y 

The annual bill for regulating the voting by proxy in life insurance 
companies was killed by an adverse report in the Assembly, 

The bill introduced by Mr. Brown, of Otsego, to facilitate the service 
of processes on life insurance companies, by making the service of sum- 
mons on the agent of a company valid and effectual, never made any pro. 
gress, while Mr. Van Allen’s bill, repealing the retaliatory act of last year 
relative to the courts entertaining suits in certain cases, and Mr. Breen’s 
bill making the cash premiums paid the amount recoverable on suit for 
breach of contract on the part of a life insurance company ona Policy, 
were both killed by adverse reports. 

Senator Russell’s bill requiring all life insurance companies hereafter 
organized to have a capital of $500,000 all paid in in cash before it can 
commence doing business in this State, passed the Senate, and advanced 
along to the order of third reading in the Assembly and then failed for 
want of time to reach it. There were about twenty bills ahead of it on the 
order of third reading when the Legislature adjourned. Another hour 
and it would have passed. 

It will thus be seen that the life insurance interest remains undisturbed 
by the session, and all the life companies, except the United States and 
Manhattan, will find no new laws of the year affecting them. It has been 
many years since the life insurance interests escaped with so little tinker. 
ing by the Legislature. The efforts this year have not been in that direc- 
tion. The only measures which threatened harm during the session was 
the crude tax bill of Benedict’s, which the committee reported adversely, 
and the house disagreed with the report, and subsequently set it down as 
a special order for consideration, but it never was acted on. 

The broken life insurance companies have received more attention, It 
was in that direction that the genius of the average legislative mind was 
directed during the session. Those companies now in the hands of the 


% % We 


Most of the companies reported that May was a good month. The re- 
ceipts were not so large as in former months of the year, but the losses 
were lighter and the average profits quite satisfactory. The Eastern States 
got their severest losses late in the fall and early in the year and winter’ 
The score shifted to the West during the spring, and the worthy general 
gents who are working on “contingents” are not happy. 


% 


WE have been shown a policy form that is being presented to companies 
n Syracuse, N. Y., which contains the singular stipulation ‘‘ that in case 
of loss under this policy, Mr. , of Albany, an insurance adjuster, 
shall not adjust or have anything to do with the adjustment of the same.” 
The persons desiring insurance under this stipulation were losers in the 
opera house fire at Syracuse, and were not satisfied with the adjustment 
of their loss as made by the adjusters whom they desire excluded in fu- 
ure cases of loss. We understand that but two companies accepted this 
proscriptive condition. 
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The Legislature Adjourns—Of the Making of Many Laws There is End, for a Time 


at Least—How Life Insurance Interests Were Affected by the Session—General 
Sharpe's Bill Disposing of Insolvent Life Companies and Receivers in the 
Hands of the Governor—The Full Text of the Bill—Mr. Chamberlin's Bill 


receivers were explored by the legislative committee, and a lengthy report 
~made on them by one committee, while a supplemental report on the 
North American, which had been prepared, was not got in, and therefore 


Relating to Receievers of ail Classes of Insolvent Corporations—Haggeriy's 
Philosophy on Receiverships and Receiver Pierson—The New Law Touching 
the Home Statements of Foreign Companies. 


does not go among the official documents of the Legislature. Of the 
numerous bills presented relative to to the receivers of these companies 
and the management of the trusts, all of which suggested different plans 
for preventing abuses in the future like those in the past, two of the 
number were finally passed and were sent to the Governor for his examina- 
tion on the last day of the session. The important measure on this sub- 
ject is the act known as General Sharpe’s. That measure was radical in 
its character, revolutionizing the present system for winding up insolvent 
insurance companies and savings banks, wiping out the system that had 
been in vogue for years and establishing a new one in its place, until a 
compromise was effected on its final reading in the Senate. The bill, as 
it passed the Assembly and had been adliered to in the Senate until ithad 
been advanced to the third reading, abolished absolutely every receiver 
of insolvent insurance companies, savings banks and trust companies, 
and transferred their trusts to the State Treasurer to administer uponas the 
official receiver of the State. There was a bitter fight made on it at every 
stage of its progress, but the advocates were able to resist all the attacks 
made by the receivers and their attorneys, who rallied all the forces pos 
sible to defeat it. When the bill came up for final reading in the Senate 
it was found by the report of the Attorney-General that some of the sav- 
ings bank receivers and two or three of the receivers of insurance Col 
panies had commenced paying the last dividend to creditors, and would 
close the trusts in a few months; that so far as these particular companies 
were concerned nothing would be gained by the abolition of the receiver 
and the transfer of the trusts to the State Treasurer. It was also found 
that the Attorney-General urged a modification of the bill. The advo- 
cates of the measure finally accepted a change in its terms and adopted a 
proposition to amend which they had previously opposed and defeated. 
That was to strike out the peremptory abolition of the receivers, and to 
provide that they shall be abolished and their trusts transferred to the 
State Treasurer by order of the Court on motion of the Attorney-General. 
Instead of an immediate and absolute transfer of all their trusts to the 
State Treasurer, as the bill had provided and its advocates insisted upo®, 
it was changed at the last stage of its passage, by the consent of its pro- 
moters, so that no receiver can be abolished except on motion of the 
Attorney-General. If he decides not to move for the abolition of a re 
ceiver, then he remains. The bill was further amended by adding a set 


[From OuR OWN CORRESPONDENT.] 

Tue Legislature has at last adjourned, and the members of both houses 
gone to their homes. The making of laws by the Legislature for 1882 is 
now at anend. The Governor has the monopoly of the law-making for the 
State for a month to come, and then he will have to cease that business. 
As far as insurance matters are concerned, but very little has been accom- 
plished during the session. There have been numerous measures pro- 
posed and pressed, but very few have passed both houses and been 
enacted into laws. Nota bill affecting life insurance directly has passed 
either house ; no change has been made in the mutual benefit association 
or assessment co-operative life insurance act of last year that stands un- 
changed. The United States Life Insurance Company secured an amend- 
ment to its charter, which is known as chapter 44 of the laws of 1882, and 
applies wholly to the issue of scrip and the guaranteed capital and the 
exchange of one for the other. This, as passed and signed, is found in 
THE SPECTATOR of March g, page 116. A bill passed on the last day, and 
is in the Governor’s hands, authorizing the Manhattan Life Insurance 
Company to settle all claims against it growing out of the examination of 
the affairs of the company by the Department in 1877. This isto settle 
Murphy’s bill at his own figures, instead of those audited by the Comp- 
troller. Those two measures are all that passed referring to life companies, 
except those in the hands of receivers. : 

The bill introduced early in the session by Mr. Raines and passed the 
Assembly, requiring all applications on which policies of life insurance 
are based to be attached to the policy, did not get through the Senate. 
It was quietly resting in the hands of the Senate committee when that 
body adjourned. 

The life insurance tax bill made no progress whatever aiter the 
Assembly, on motion of Mr. Benedict, disagreed with the adverse report 
of the committee, and the same bill introduced in the Senate was never 
reported from the committee there. 

The act introduced by Senator Baldwin relative to the valuation of life 
nsurance policy obligations by the Departments, making four instead of 















ort 
the 
fore 


nies 
lans 


a re 








June 8, 1882. ] THE 


SPECTATOR. 





271 








——— 

tion regulating the fees of all receivers retained, or hereafter appointed, 
and the bill with these changes passed the Senate, after another attempt 
of the receivers and their attorneys to defeat it in that form, and another 
airing given to the enormous fees of receivers’ attorneys and the scandals 
of the present system. The bill is now in the Governor's hands and its 


fate is with him. The Governor has thirty days to decide whether he will 


sign it or not. P, ae ° 
The following is the full text of Mr. Sharpe’s receivers’ bill as it passsd 


both houses : 

An act to provide for the more speedy and economical settlement of the 
affairs of savings banks, trust companies, loan and trust companies, 
and insurance companies organized or incorporated under the laws 
of this State which are or may become insolvent. 

SecTION 1. All the property and estate, real and personal, moneys, 
credits, claims and effects of every name and nature now vested in any 
receiver of any savings bank, trust company, loan and trust company, or 
insurance company organized or incorporated under the laws of this State 
which has become insolvent, and which may be in the custody or under 
the control of any receiver thereof, shall, on motion of the Attorney-Gen- 
eral, be transferred toand vested in the Treasurer of this State, who on 
such motion shall be made receiver of the same and of such corporation, 
company or association, and shall forthwith take possession thereof. And 
hereafter in case any savings bank, trust company, loan and trust com- 

any or insurance company organized or incorporated under the laws of 
this State shall become insolvent, and a receiver thereof or of its property 
be ordered, the said Treasurer shall be such receiver and thereupon shall 
be vested with the title to the property and estate thereof, including all 
deposits of moneys or securities, no matter in whom vested, held for the 


_ protection of policyholders or depositors, and shall take possession of 


thesame. The business office of any such insolvent corporation, com- 
pany or association and of the receiver thereof, upon the order making 
the Treasurer the receiver thereof shall be transferred to the office of the 
Treasurer in the city of Albany. Before entering upon the performance 
of his duties, in pursuance of the provisions of this act, the State Treas- 
urer shall execute to the people of the State of New York a bond in the 
penal sum of twenty-five thousand dollars, with sufficient sureties, condi- 
tioned for the faithful discharge of his duties as such receiver, which 
bond shall be approved as to its form and the sufficiency of the sureties 
by the Chief Judge of the Court of Appeais and filed in the office of the 
Secretary of State. 

Sec. 2, The Treasurer, as receiver of any such insolvent corporation, 
company or association, shall forthwith proceed with diligence to collect 
and reduce to money all its estate and assets, and distribute the same 
among the parties entitled thereto according to law, and within one year 
after he shall become the receiver of such insolvent corporation, company 
or association the affairs of any such insolvent corporation, company or 
association shall be settled. For sufficient cause shown, the Court, upon 
application of said Treasurer, may extend the time for that purpose not to 
exceed six months, 

Sec. 3. In any action or proceeding now pending against, or on behalf 
of, any savings bank, trust company, loan and trust company or insurance 
company organized or incorporated under the laws of this State, which 
has become insolvent, against or on behalf of any receiver thereof, on 
motion of the Attorney-General of this State, the court in which such 
action or proceeding is pending, after the order making the Treasurer 
the receiver of any such corporation, company or association shall make 
an order, and cause the same to be duly entered, changing the title of 
such action or proceeding by substituting said Treasurer as receiver in the 
place of said corporation, company or association, or of the person there- 
tofore named as receiver in such action or proceeding, and the Attorney- 
General as attorney of record in place of the attorney or attorneys of 
record theretofore appearing for any such corporation, company or asso- 
ciation, or receiver ; provided, that in any action or proceeding to which 
the Attorney-General is a party, the Treasurer as receiver shall be substi- 
tuted on like motion by order of the Court, or the Attorney-General may 
appear for himself in person, as he may elect. The Court may also, on 
motion of the Attorney-General, order a reference to ascertain and report 
the amount due to any attorney or referee for costs and disbursements 
paid or incurred, and services rendered in and about the said action or 
proceeding ; but such reference shall not be protracted beyond five hear- 
ings, which shall not occupy more than ten consecutive days, and shall 
be allotted equally to each party. The fees of the referee shall not ex- 
ceed fifteen dollars and expenses for each day actually occupied in the 
business of the reference. Upon the confirmation of the report of said 
referee the Court may order the Treasurer as receiver to pay to such 
attorney or referee the amount found due as aforesaid from any moneys 
of such corporation, company or association in his hands properly appli- 
cable thereto, and payment made in pursuance thereof shall be deemed 
and taken to be in full satisfaction of all claims of such attorney or referee 
for such costs and disbursements, paid or incurred, and services ren- 
dered. And upon payment thereof every person now acting as counsel 
or attorney for any receiver of any such insolvent corporation, company 
or association shall forthwith deliver to the Attorney-General all papers, 
documents, pleadings, bonds and mortgages, abstracts of titles, searches 


he securities of every name and nature in his custody or under his con- 
ue, Such counsel or attorney. The Attorney-General shall make the 


Ons specified in this section without unnecessary delay, and in any 








judicial district. An appeal shall not lie from an order made on the report 
of the referee hereinbefore specified. The office for the legal business 
and the conduct of all actions and proceedings connected with the settle- 
ment of the affairs of every such corporation, company or association 
upon the order making the Treasurer receiver thereof shall be transferred 
to the office of the Attorney-General in said city. 

Sec. 4. The receiver of every insolvent savings bank, trust company, 
loan and trust company or insurance company heretofore appointed shall 
forthwith on the order making the Treasurer the receiver thereof assign, 
transfer, convey and deliver to the Treasurer as receiver all the estate, 
property, assets, securities and effects of every kind and description, and 
the avails thereof which have come to and-remain in his hands as such re- 
ceiver with a true inventory thereof, also all the books, documents and 
records that have come to his possession or been kept by him as receiver 
of such corporation, company or association, and shall make, execute 
and deliver all deeds and other instruments requisite to the due convey- 
ance and transfer thereof that the Attorney-General may direct, and a full 
statement in detail of all deeds, securities, choses in action, books, 
papers, documents, abstracts, searches or records of legal proceedings, 
and a memorandum of the place in which and party or parties with whom 
any such matters not in the hands of the receiver may be, and thereupon 
the accounts of every such receiver shall be settled and adjusted and such 
proceedings had therefor as are now provided by law for the adjustment 
of accounts of such receivers in case of their discharge or removal and 
the right to fix the compensation of any such receiver now vested in the 
Superintendent of the Insurance Department is transferred to the court 
appointing the receiver and Attorney-General. The inventory, statements, 
and memorandum in this section required shall be verified by the oath of 
the receiver making the same. 

Sec. 5. All actions or proceedings on behalf of or against any insolv- 
ent corporation, company or association upon the order making the 
treasurer receiver thereof shall be brought or instituted in the name of or 
against the Treasurer as received thereof, and the Attorney-General shall 
be the counsel and attorney of record for the Treasurer as such receiver 
therein, and also in every such action or proceeding now pending when 
such Treasurer is made receiver. 

Sec. 6. The Treasurer as receiver of any such insolvent corporation, 
company or association shall be invested with all the rights and powers 
and discharge all the duties of receiver thereof, heretofore authorized or 
existing except as modified by this act, and the Attorney-General shall 
have all the rights, powers and privileges and perform all the duties of 
every attorney or counsel of any such insolvent corporation, company or 
association, or of any receiver thereof, and shall perform the duties and 
render the services incumbent upon the counsel and attorney of record in 
every action or proceeding now pending by or against any such insolvent 
corporation, company or association, or any receiver thereof, or which 
may hereafter be begun by or against the Treasurer as such receiver as 
aforesaid. Neither the Treasurer nor the Attorney-General shall receive 
any compensation for any service rendered or duty imposed by this act. 
To aid in performing his duties prescribed by this act, pe of said 
officers may appoint an additional deputy at an annual salary of four 
thousand dollars, and employ such and as many clerks or assistants as in 
his judgment may be necessary. Their compensation shall be fixed by 
the Treasurer and Attorney-General. Each of said deputies, assistants 
and clerks before entering upon his duties shall take and subscribe the 
oath of office prescribed by the constitution and file the same in the office 
of the Secretary of State, and shall be subject to the provisions of title 
six, chapter five of the first part of the Revised Statutes, so far as the 
same are applicable ; his compensation and all other expenses incurred 
by the Treasurer and Attorney-General, or either of them, in the perform- 
ance of the duties imposed by this act shall be paid out of the assets of 
the insolvent corporations, companies or,associations which may come to 
the hands of the Treasurer as such receiver, in such proportions as the 
Treasurer and Attorney-General shall deem just. 

Sec. 7. In case the accommodations now furnished in the offices of the 
Treasurer and Attorney-General shall be insufficient for the convenient per- 
formance of thé duties imposed upon such officers respectively by this act, 
the Commissioners of the new Capitol shall forthwith provide suitable rooms 
for each of said officers therein, and the preparation and furnishing of the 
same shall be done in the manner now provided by law. 

Sec. 8. In any action brought, proceeding taken, or motion made in any 
court by or in the name of the Treasurer as receiver or by the Attorney- 
General under the provisions of this act, and in any action or proceeding 
now pending, concerning any of the affairs of any such insolvent corpora- 
tion, company or association, the Court shall not authorize or permit any 
stockholder, creditor, depositor, policyholder or person whatever to inter- 
vene, unless in case of an insolvent savings bank, trust company, or loan 
and trust company, the Superintendent of the Bank Department, or in case 
of an insolvent insurance company, the Superintendent of the Insurance 
Department, shall have first certifed under the seal of such Department 
that in the judgment of such Superintendent the interests of the creditors 
orany other interested parties will be subserved by allowing such interven- 
tion. And in case the Court shall authorize or permit any stockholder, 
creditor, depositor, policyholder or other person to intervene he shall pay 
all the costs-and expenses thereof, and no allowance shall be made to him 
or his attorney or counsel for costs, fees, disbursements or services. 

Sec.9. The Treasurer, as such receiver, shall forthwith deposit all 
moneys that shall come into his hands from the insolvent corporations, 
companies or asscciations mentioned in this act or from the estate or assets 
thereof in such bank or banks in the city of Albany as may be designated 
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to receive on deposit the moneys of the State. The moneys so deposited 
shall be placed to the credit of the Treasurer as receiver of the corporation, 
company or association to which it may belong. The Treasurer shall not 
draw any of said moneys except upon a check made by him as receiver of 
such corporation, company or association, and countersigned by the Attor- 
ney-General or by a deputy of the Attorney-General specially authorized 
thereto by him, and none of such moneys shall be paid by either of said 
banks on account of the Treasurer as such receiver except upon such 
check. Upon the request of the Attorney-General the said bank shall 
transmit to him statements in detail of the moneys which have been received 
and paid by them on account of the Treasurer as such receiver. 

Sec. 10. All the books, papers and accounts of said Treasurer as such 
receiver of said insolvent corporations, companies or associations, or of 
any receiver thereof, in the possession of said Treasurer shall at all reason- 
able times be subject to the inspection and examination of any person in- 
terested therein, but the Treasurer and Attorney-General may refuse to 
permit such inspection and examination whenever in their judgment the 
interests of all parties affected would be prejudiced thereby. 

Sec. 11. Any dividend to any person from the assets of any insolvent 
savings bank, trust company, loan and trust company or insurance com- 
pany declared by the Treasurer as receiver or by any other officer or person 
having in charge any of the funds or securities of any such corporation, 
company or association, which shall not be called for by the person entitled 
to receive the same within one year from the time the notice thereof is sent 
to such person by the Treasurer as receiver, or other such officer or person, 
shall be covered into the sinking fund of the State for the benefit of the 
the owner thereof. 

Sec. 13. All valid claims and demands against any corporation, com- 
pany or association, of which a receiver may be appointed pursuant to the 
p ovisions of this act, shall be valued as of the date any such corporation 
shall be adjudged by the Court to be insolvent, and such claims shall be 
fixed and determined upon as of that date; upon the basis of such valua- 
tion such claims shall participate in any distribution of the assets of such 
corporation, company or.association. 

Sec. 14. No assignment of any claim or demand against any insolvent 
life insurance company or savings bank shall be valid if made after the 
date such corporations shall be adjudged to be insolvent, except thus 
arising from operation of law. 

Sec. 15. Inall cases of insolvent corporations where the fees of receivers 
thereof have not been heretofore fixed, where the receiver is entitled to 
any compensation, he may, in the discretion of the Court, be allowed not 
to exceed five per centum upon the first one hundred thousand dollars, three 
per centum upon the next two hundred thousand dollars, and one per 
ceatum upon the balance of such assets, not to exceed, in the aggregate, 
however, fifteen thousand dollars in any one case. The amount of fees 
hereby allowed shall be computed on the amount of assets actually com- 
ing into his hands and paid out by him. This section is intended to fix a 
compensation for all receivers of insolvent corporations of every kind, 
now existing or hereafter appointed. 

Sec. 16. All acts and parts of acts inconsistent with the provisions of 
this act are hereby repealed. 

Sec. 17. This act shall take effect immediately. 


The bill of Mr. Chamberlain, to amend the statute of 1880 in relation to 
receivers of all classes of insolvent corporations, was also finally passed 
during the closing hours of the session. This act amends sections three 
and four of the law of 1880, giving the Attorney-General more power over 
the receivers. That bill is also in the hands of the Governor. It will be 
found in the precise words in which it passed on page 186 of THE SpEc- 
TATOR of April 20. Those two bills embrace all that passed out of the 
numerous acts presented on the receiver question, and their fate rests 
with the Governor. 

The Assembly special committee made a lengthy report on the develop- 
ments of this inquiry, which was given in the last number of THE SPECTA- 
Tor. On the last day of the session Major Haggerty tried to get in a sup- 
plementary report, treating specially of the North American Life and the 
developments of the inquiry into H. R. Pierson’s receiverships. He was 
not able in the confusion to get his report in, and it will not be printed in 
an official form. A long chapter of Haggerty’s philosophy on Pierson 
and his receiverships is lost to the official records of the State. He was 
severe in his criticisms. The following are some of the principal points 
of the document : 


Prior to the period when as an unhappy whole they were confined to 
the care of a receiver, one company had been periodically swallowing 
aaother ; assets had been transferred, and with them the rights of the 
policyholders. When the North American was placed in the hands df a 
r ceiver, H. R. Pierson, it had within it the partially-digested remains of 
the other four institutions. With the actions of the managers who 
l-rought about the bankruptcy of these corporations, the committee had 
not to deal. The courts had been somewhat unfortunate in their selec- 
tion of receivers. The men appointed seem to have been selected on 
account of their special ignorance of the princirles of life insurance, and 
their utter incapability of managing in a practical manner the trusts 
confided to their care. Mr. Pierson was so devoid of any of the qualifi- 
cations of the office that he was compelled at once to employ a practical 
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man at a large salary to do the work that he, as receiver, 

to perform. The committee believe receivers should be ya — 
degree fitted by training and experience for the position rather than w; 
a view of rewarding friends, or placing the funds in the hands of “di 
tinguished citizens.” The committee say they cannot too strong] “4 
demn the methods employed by Receiver Pierson, in his investaeat 
the funds of the North American Life. He seems to have regarded tip 
money as a personal fund, and without instructions from the Court ai 
pointing him, he placed upward of $400,000, at one time, with a Wall 
street firm, and had absolutely no security in his possession. Whe 
questioned in regard to these transactions, the receiver displayed 4 
amount of ignorance that was startling, being unable to state the name of 
one person to whom the money was loaned, or the amount of interes 
paid, and the account books contain no record of the loans. The gross 
violation of trust duties exhibited by the testimony shows the laxit of 
the courts and the need of greater watchfulness on the part of dhe 
pointing power. Up to the present time Receiver Pierson has dein 
$33,100 from the North American, trusting that the Supreme Court wilj 
award him over and above that amount. Receiver Pierson, as well as 
nearly all others, has drawn ‘‘on account” in defiance of the law, which 
provides that not one dollar shall be paid out for such purposes without 
the sanction of the Court. The legal expenses connected with the North 
American Life aggregate $33,724.74, and_in the other four companies 
$24,965.16, and there is yet due $10,000, That receivers should be per. 
mitted to begin legal proceedings at their own discretion, no matter how 
bright may be the prospects of success, the committee believe to be bad 
policy. One suit instituted by the receiver of the North American against 
Drexel, Morgan & Co., has been in progress more than three years, The 
sum in dispute is $50,000 ; the referee’s fees thus far amount to $10,000 
and the fees of various counsel swell the amount to nearly $20,000, 
Receiver Pierson seems to have exercised his discretion as to whom he 
would sue, and has made compromises as an “‘ officer of the Supreme 
Court” of a degrading character. Many of the individuals directly re. 
sponsible for the bankruptcy of these institutions, and who secured to 
themselves hundreds of thousands of dollars belonging to policyholders, 
have been permitted to escape the attention of the receiver and his coun. 
sel. Henry J. Furber, who, more than any other man, is responsible for 
the robbery of the policyholders, is to-day unmolested and continv- 
ing his infamous career in a Western life insurance company. Mr. N. D. 
Morgan, a former officer of the North American, has likewise been per- 
mitted to retain money illegitimately received from the funds belonging 
to the policyholders. The expenses attending the management of the 
five companies under Receiver Pierson during the five years of his 
occupancy are estimated at $175,000, which includes large personal ex- 
penses. His necessary traveling cost the policyholders nearly $3500, 
and his incidental expenses foot up $4000. This receiver has managed 
affairs to his own advantage without much regard to the court or the 
policyholders. No dividend has been paid to the general policyholders 
of these companies during the five years. There is no good reason to 
believe that the affairs of these corporations will be closed at an early 
day. Unless some change is made in the present method of winding up 
insolvent institutions, there is no sign to indicate that creditors will be 
fairly treated or that receivers will not continue their extortions “ by order 
of the court.” 


Receiver Pierson has written a letter in reply, severely censuring the 
committee. ’ 

The Senate committee made no lengthy report on the developments in 
connection with its investigation of the receivers. Senator Kiernan, the 
chairman, on the last day of the session presented an apology for a 
report, in the following words: 


To the Senate: 

On behalf of the Committee on Insurance, to which was committed 
the duty of investigating the management of certain insolvent corpora 
tions under the resolutions of the Senate adopted on the 28th of 
February last, I desire to state to the Senate that the committee promptly 
proceeded to take testimony in pursuance thereof, and have held numer- 
ous meetings in the discharge of such duties. The committee has com- 
pleted its examination into the affairs of the receivership of the North 
American Life Insurance Company, and has the material now ready for a 
report to the Senate thereon, but upon consultation among the members 
of the committee in view of the wide scope of investigation prescribed by 
the resolutions, and that the special committee of the Assembly, by its 
report, has placed the Legislature and the public in the possession of 
many facts similar to those developed in the investigation by the com- 
mittee, and also from the fact that the Legislature has incorporated into 
a proposed law many of the special reforms which this committee would 
have recommended, it has been decided best to withdraw a form 
report until the committee has fully and carefully completed its 
labors. 


This is an indication that the committee intends to continue its work 
during the summer and fall and report to the next Legislature. Itis 
reported that the committee, when it reports, intends to be very severe 
on Receiver Pierson’s modes. That gentleman appears to have been 
more crooked, in the estimation of both committees, than any of the 
other receivers. It may be added here that the assertion has from time 
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to time been made that the outery was raised and the investigation 

on to hit Mr. Pierson ; that it was started to make him haul off 
and stop the suits against the directors of some of the com- 
hat have been absorbed in the North American. If the gossips 
can be relied upon, the parties against whom Pierson’s attorneys have 
brought suits to recover money, are the persons who instigated the publi- 
cation of the scandals of the ‘receivers early in January, and they are the 
parties who have been in the background on Gen. Sharpe's bill. The 
fight has seriously damaged Mr. Pierson’s reputation,,and as matters 
stand to-day, he has got the worst of the fight. The men whom Mr. 
Pierson has sued on the charge of wrecking the companies come out at 
this stage with better reputations than the receiver, and if all accounts 
are true, when the Senate committee makes its report the advantages 
will be in still greater proportion against Mr. Pierson. 

In fighting with the wreckets, Mr. Pierson was contending with matters 
of another and a past generation, and public sympathy was not aroused 
in that direction, while the wreckers in this fight, in return, dealt with 
events of to-day and drew the public on their side, even the Legislature. 
It is safe to add that the members of the Legislature have gone through 
with this receivers’ contest, and that there are not three men in the 
Legislature who know the motives that started, who were behind it all, 
or what it is all about. Greater men than they were pulling wires, and 
the members suddenly set up a howl about the receivers and imagine that 
they have done wonders, but Mr. Pierson is about the only person 
damaged by the reports, and he is the man, with his lawyer Trull, who 
has been bringing suits for Pierson, that the parties who instigated the 
cry were after. 

The next important bill of the session was the short act relative to the 
statements and reports of foreign insurance companies. The fact that it 
had passed both houses was given in my last letter. On Decoration Day 
the Governor heard Mr. Choate against the bill,gwho stated that he 
appeared on behalf of and represented the views of the New York Board 
of Underwriters. 

Mr. Choate insisted that the bill, if it became a law, would violate the 
would-be policy of the State, secured by a constant series of legislation 
running through eleven years, by which all companies, foreign and do- 
mestic alike, are obliged to make their entire affairs, capital and business, 
wherever held and wherever done, absolutely open and public, not only 
to official inspection, but to the general knowledge of the community, and 
by which also it had been effectually secured. That the affairs of every 
such company should be subject to constant supervision by the State it- 
self through the Insurance Department, to the end that its solvency at least 
should be always assured, and in case of insolvency its right to do busi- 
ness in this State should be forfeited forthwith. 

The bill was understood to have been passed by the Legislature in the 
interest of a single great company of London, which by its own charter 
was exempt from the necessity of making any statement to any body of its 
condition or affairs. As to that company, there could be no reasonable 
objection to its admission to business in this State, because its solvency and 
past resources were well known. But if the bill intended to secure their ad- 
mission really had the effect to open the doors of this State to a flood of 
worthless, insolvent or irresponsible foreign companies, who would come 
here and invite the people of this State to take policies from them, it 
ought not to have the executive sanction ; and such, he insisted, was its 
necessary effect. 

Mr. Choate then reviewed the various acts of the Legislature passed 
since 1853, giving to the Superintendent complete and searching power of 
investigation into the affairs of every foreign company doing business 
here, and showed that this power depended for its sanction upon the 
Statements to be made under oath by the officers of those companies as to 
their actual condition and solvency ; and that in addition to this he had 
the complete pow2r to make the most searching inquiries by personal and 
deputated examinations in the home office of such foreign companies. 
There could be no bar to his inquiries under the existing laws, all of which 
is taken away by the present act, which makes it not only not necessary 
for foreign companies to make any statements of their actual condition or 
solvency, but even prohibits them from so doing, limiting the statements 
which are required to be made, and which may lawfully be made by them, 
‘Oasimple statement of the assets in America and the business done in 
America, 

Mr. Choate during his argument expressed great confidence that the 
would not sign the bill, but on the following morning the bill 
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was sent to the Secretary of State with the Governor’s approval, and it is 
the law: 

One bill has been passed and signed, amending the nineteenth section 
of the county co-operative fire insurance law of 1881. This amendment 
allows those companies to extend their field of operations over three adjoin- 
ing counties. This is chapter thirty-eight of this year, and can be found 
on page 67 of THe SpecTaToR for February 9. 

Both of the bills introduced by Mr. Raines in March, and found on page 
139 of THE SPECTATOR for March 23, passed both houses and are in the 
hands of the Governor. One of these amends section ten of the co-opera- 
tive insurance statute of 1879, and the other sections two, three and four of 
the law of 1880, in reference to town and county co-operative companies. 

In marine insurance, the bill introduced by J. W. Higgins, and found 
on page 150 of THE SPECTATOR for March 30, which amended the statute 
of last year, regulating the charges for marine insurance on the canals, 
also passed, and is in the Governor's hands. This bill is intended to 
effectually break up the operations of the scalpers. 

One of the general corporation tax bill amendments was transformed in- 
to a bill relative to taxes on foreign marine insurance companies, and 
passed in the following phraseology : 

An act to regulate the payment of taxes by marine insurance companies of 
other States and countries. 

SEecTION 1. The Superintendent of the Insurance Department is hereby 
authorized and directed, in collecting the two per cent tax imposed on 
marine insurance companies of other States and countries, by chapter 279 
of the laws of 1824, as amended by chapter 30 of the laws of 1837, and 
chapter 178 of the laws of 1849, to deduct therefrom all other taxes paid by 
such companies under the laws of this State. All taxes thus collected by 
the Superintendent of the Insurance Department shall be by him paid in- 
to the treasury of the State monthly, the same as all other fees collected 
by him pursuant to law. 

Sec. 2. This act shall take effect immediately. 


That bill awaits the Governor's action, and concludes all the marine in- 
surance legislation. 

In regard to the regular fire insurance interests, an amendment to the 
law for the organization of fire insurance companies has been passed and 
signed by the Governor, authorizing fire insurance companies to write 
risks against loss or damage by wind-storms or tornadoes. 

The bill introduced by Mr. Catlin to define and determine the status of 
those fire insurance companies that have changed from mutual to joint 
stock companies has passed and become a law. This was more specially 
intended to remove doubts as to the Glens Falls and Westchester fire in- 
surance companies. It will be found on page 233 of THe SpecTator for 
May 18. 

All the bills relative to inspection of boilers and boiler insurance failed. 
The law remains unchanged. 

The second bill to amend the mutual benefit and beneficiary associa- 
tion insurance act of last year, as well as that to repeal that law, failed, 
and the bill to take all secret fraternal orders and societies out from 
under the operation of that law, after passing the Senate, was defeated 
by a direct vote in the Assembly. 

The biM to regulate and provide for the disposition of the fund paid by 
fire insurance companies, under the law taxing premiums for benefit of 
fire department in the city of Elmira, also passed during the last hours of 
the session, and is in the Governor’s hands. 

Two bills passed amending the general corporation tax statute of last 
year, which applies to fire insurance companies. One of these has been 
signed, and is chapter 151. It adds three sections to the tax laws and 
gives the Comptroller additional power over the companies which fail to 
comply with the law. 

The other is in the hands of the Governor, and is the act of F. Lansing, 
which seeks to impose the local personal tax on the corporations. 

The bill to extend the power of fidelity insurance companies to admi- 
ralty and executor cases failed in the Senate for want of time. 

Several bills were passed for exchanges and associations to provide an 
insurance fund for the benefit of their members. The New York Com 
mercial Association was the first of this class of measures, and that bill 
was signed on March 24, allowing them to create an insurance by assess- 
ment. Since then bills have passed, but not yet laws, for the Cotton Ex- 
change and the Butter and Cheese Exchange for the same purpose. 

Such has been the Legislature and its results during the session. A 
large number of bills have been presented, but few have passed. It is 
well that they did not. RANDOLPH, 


ALBANY, Fune 5, 1882. 
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CHICAGO. 


Proposed Change in the Fire Ordinance—Transfer of the Agency of the Commerce 
Insurance Company—The Combination of the Mutuals—Notes. 


[From OuR Own CORRESPONDENT.] 


THE question of erecting frame buildings within the city limits came up 
again this week, through the introduction in the Council of an ordinance 
amending the fire ordinance so as to allow the erection of frame buildings, 
A meeting of agents was held Wednesday, at which there was a long 
debate on the subject. Many propositions were made, but the final action 
of the assemblage was the adoption of the following resolution : 


Resoived, That the Secretary be requested to inform the Council of the 
city of Chicago that, in the event of any legislation being passed that will 
extend the construction of frame buildings in the city limits, the interests 
of the fire insurance companies will necessitate a material advance in rates. 


It is a puzzle to your correspondent how it is possible for the Aldermen 
of this city to imagine that any contraction of the fire limits of the city will 
benefit the community. All their actions are supposed to be governed 
by a desire to advance the interests and safety of the property of their 
constituents, and how any sane man can imagine that the contraction or 
abolition of the fire limits will benefit anybody except a lot of real estate 
speculators, it is hard to decide. They certainly cannot think that an 
advance of insurance rates of ten to twenty per cent is for the interest of 
property-owners, and an increased cost of fire department of from $100,000 
to $200,000 is sure to follow any such contraction of the fire limits of the 
city. Chicago cost the insurance companies about $40,000,000 at one time, 
which the present generation is not liable to forget, and we think that the 
little protection that the present fire ordinance affords ought not to be 
taken away by the City Council. 

The general agent of the Commerce Insurance Company, of Albany, 
on Tuesday last placed the Chicago agency of his company with Ham- 
mond & Fry. This firm represents the British America, Union, of Phila- 
delphia, and the Hekla, of Madison, besides the Commerce. Henry H. 
Brown was the old agent of the Commerce, 

Eight Ohio and Illinois mutual insurance companies have resolved to 
do business, to save expense, under the name of the ‘‘ Mutual Under- 
writers Union.” P. G. Montgomery, secretary of the Western Manufac- 
turers Mutual, of this city, is advertised as general agent of the Western 
department. Of the five Ohio mutuals, four paid out more than they re- 
ceived in 1882, and the management expenses of all of them were ove, 
fifty per cent of the receipts in the same time, If this is cheap insurance 
the dearer kind is preferable. 

Mr. Boden is still acting secretary of the Board of Underwriters. There 
have been several applications for the position, but Mr. Boden’s chances 
for succeeding Mr. Wright are excellent. 

Captain James Ayars, of James Ayars & Co., agents of the Phoenix, of 
Hartford, has been confined to his home for two weeks with rheumatism. 

A final dividend of the defunct State Insurance Company, of this city, 
will probably be paid about the 15th of the present month. The State 
went up shortly after the fire of 1871, and has paid but one dividend 
since. DELTA. 

CHICAGO, Fune 3, 1882. 





NEWS OF THE WEEK. 


The Liverpool and London and Globe Insurance Company. 


THE annual report of the above-named company, submitted to share- 
holders May 19, is printed in full in The Review, of London, of May 24. Comment- 
ing editorially upon it The Review says: 

It is conceded that the past year has been a very bad gne for fire insurance com- 
panies by reason of the reduction of rates and the excessive competition between 
the various offices. Notwithstanding this, however, the company has added £68,452 
to its fire — leaving as the net fire premium income for the year £1,138,014, 
which is the largest amount received by any British office. Although, as is well 
known, the fire losses for 1881 have been most heavy, and almost unprecedented on 
the average, yet the Liverpool and London and Globe has declared the same divi- 
dend and bonus as last year, namely, a dividend of tas. a share, together with a 
bonus of 8s. per share, being altogether fifty per cent on the amount originally paid 
up. It has not merely done this, but closed its account for the year with an 
undiminished fire reserve ; in fact, the figures show an actual increase on the balance 

_carried forward to profit and loss account, which now stands at £167,062 as against 
£144,579 at the end of 1880. But it may be asked by our readers, fire assurance 
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business is no work of magic, so how is it that after a very bad year’s busin 
Liverpool and London and Globe remains in the same position as regards the ess 
fund and still pays an equal dividend to that of last year? The explanation iw 
simple. Acting on a wise and statesmanlike policy, the directors have been ted. 
up an enormous fire reserve fund, until it has at last reached the colossal an 
y Sty sterling, being over £350,000 in excess of the whole fire premium in . 
of the past year. come 
In the life branch the company last year issued new insurance amounting to 
£406,909, receiving in premiums £13,854. The funds of the life department now 


amount to £3,302,782. 


The Tecumseh Insurance Company. 


A NEW organization for the insurance of fire and marine risks js organ. 
izing at London, Ont. The incorporators are Benjamin Cronyn, George §, Birrell, 
Henry Taylor, George Jackson, John R. Minhinnick, John A. Mackenzie and Dup. 
can Macmillan, M. P. The manager chosen for the new company is a gentleman 
of more than ordinary ability, and possessed of a thorough knowledge of the insur. 
ance business in Canada. The capital will be $500,000, and the company will start 
business when $50,000 has been paid in. 





The New Law Relating to Foreign Companies. 


THE Superintendent of Insurance has issued a circular giving in ful] 
the law recently passed relative to foreign companies, and his instructions under the 
law. So these companies are prohibited from publishing the statements of the 
home offices, showing capital, assets, surplus, etc. We shall take especial delight 
in giving these statistics on our own responsibility from time to time. The Legisla- 
ture has not, as yet, put a muzzle upon the press, however much some of the mem- 
bers may desire to. The following is the circular issued by Superintendent Fairman: 

STATE OF NEW YORK, INSURANCE DEPARTMENT, 

ALBANY, Fune 3, 1882. 

To the Officers, Managers and Trustees of Foreign Fire Insurance Companies: 

GENTLEMEN: I havesto call your attention to chapter 235 of the laws of 1882, 
reading as follows: 

‘“‘An act to prevent the publication or rendering of statements of foreign fire 

insurance companies, other than statements of their assets and business done in 
the United States. 
_ SECTION 1. The Superintendent of the Insurance Department is hereby prohib- 
ited from making any publication or statement in his annual report to the Legisla- 
ture, which gives credit for the assets held or business done by any insurance com- 
pany organized under the laws of any foreign government or country, and author- 
ized to transact business in this State, other than for assets held for the protection of 
all the policyholders, on business done within the United States. Hereafter all 
foreign fire insurance companies making statements or reports to the Superin- 
tendent of Insurance, shall only report and be credited with the business done and 
assets held by or for them within the United States, for the protection of all the 
policyholders residing within the United States, and it shall not be lawful for such 
companies to make any statement, publication or advertisement in regard to their 
assets and business, except as hereinbefore mentioned. 

Sec. 2. It shall be the duty of the Superintendent of the Insurance Departmentto 
revoke the certificates of authority issued on behalf of any company violating the 
provisions of this act. 

SEC. 3. All acts or parts of acts inconsistent herewith are hereby repealed. 

Sec. 4. This act shall take effect immediately. 

In answer to numerous inquiries made, the Superintendent begs leave to submit 
the following circular reply : 

1. The annual statements from the home offices, heretofore made by companies , 
doing business in this State, will no longer be required. 

2. No new advertisements, publications or statements of any kind, referring in 
any way to assets not held in the United States, for the protection of all policyhold- 
ers therein, or to special deposits in the other States, for the protection exclusively 
of policyholders in such States, will be allowed. All such advertisements, publica- 
tions ‘or statements now in existence must be withdrawn in a reasonable time. 
Upon this point the Department will rule reasonably, and will expect reasona- 
ble compliance. As to advertisements in newspapers having a special time to run 
there need be.no difficulty in changing the words and figures to meet the new situa 
tion. The contracts are as to space and time, and not as to language used. 

3. As to liabilities in States where special deposits are made, credit may be taken 
in ascertaining the same, for such deposits, to the extent that they are a protection 
to such liabilities. To settle that question, special supplemental reports will be re- 
quired as to each such special deposit, and the liabilities appertaining thereto, in 
each ‘separate State. 

Other questions will be determined as they may arise in the transaction of busi 
ness. Yours, very respectfully, CHARLES G. FAIRMAN, Superintendent. 





How the Holder of a Life Insurance Policy Lost Its Value. 


COMPLAINT in an action by J.C. H. Claussen, of Charleston, S. C., against 
the Knickerbocker Life Insurance Company has been filed in the United States Cir- 
cuit Court. The complaint sets forth that in August, 1878, the Knickerbocker Life 
Insurance Company, in consideration of the surrender of a policy of insurance 
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issued on the life of Mr. Claussen, and after payment of the interest annually on all 

or credits given for premiums which amounted to $4640, did by another policy 
= ce assure the life of said Claussen in the amount of $10,000, for the sole 
eee te: By said policy of insurance, issued in August, 1878, the company 
= to pay the amount of such insurance at its office February 26, 1883, if the 
i then in force, to said Claussen, or in the event of his death to Mrs. 
Dorothea Claussen. The sum of $4640 was the amount of a promissory 
note by Claussen to the company on account of unpaid premiums to August 25, 
1878, and upon this amount Claussen was required to pay interest annually in ad- 
on at the rate of seven per cent per annum [until the 26th of February, 1883, when 
amount assumed by the policy of $10,000 would become due and payable, when the 
sum of $4600 was to be deducted from the sum of $10,000. Mr. Claussen claims 
that by an oversight and inadvertence he failed to pay the interest in August, 1881, 
but immediately upon discovering such oversight tendered the interest to the com- 
pany, which the latter refused, and claimed by such neglect the policy became null 
and void. The complainant asks the intervention of the court, and that by a decree 
the company may be compelled to receive the interest and to restore the plaintiff to 
his original rights in said company.—Mail and Express. 





The Option of Restoring the Premises to Original Condition, 


Last week, in the Supreme Court before Judge Van Vorst, a jury found 
averdict for $1621 for Hepsabeth C, Shaw against the New York Equitable Insur- 
ance Company. Shaw claimed that in restoring his premises to him after fire 
(in accordance with a clause in the policy providing that in the event of injury the 
company might have the option to restore the premises to their original condition 
instead of paying cash), the company did not make the premises as good as they 
were before, besides not completing the repairs within a reasonable time. He 
therefore sued to recover the difference in value and loss by delay. Judge Van 
Vorst summed up; 

The question was, first, had the premises been put substantially in the same con- 
dition by the company as they were before the fire in form, workmanship and ma- 
terials? It was not necessary that the building should be in all respects exactly the 


* same as it was before, for that might be impossible, but the law required good faith 


on the part of the company and an honest endeavor to restore the building as far 
as possible. By such election under this clause of the policy, on the part of the 
company, the policy became changed into a building contract, the fulfillment of 

ich was governed 4 the same rules of law governing such contracts. The 
second question was, if the building was not substantially the same, how much 
damage did the plaintiff sustain by the failure of the company to restore it as it was? 
The rule of damages was the difference in the value of the building before the fire 
and after the repairs. As to the delay, if proved that the repairs were not com- 
pleted within a reasonable time, that was also an item of damage. 





Fires in Massachusetts. 


THE following tabulation exhibits a summary of the causes of fires in 
Massachusetts in 1881, as reported by city and town authorities, in obedience to 
the enactment of the Legislature of 1878, requiring boards of selectmen of towns, 
and mayors and aldermen of cities, to annually report the statistics of fires in 
their respective municipalities : 








! i 
Cause. No. ! Cause. No. 





i] 
ants seadkinnapciemabicibibicde 365 || Ignition of volatile oil............| 13 
Incendiary (as reported)... ........ 310 || Thewin water-pipes ..........-- 10 
PE esewes ence sesccodssoese- 194 ats and matches................ 9 
ive chimney ............ ..... 178 Breaking of lantern............. 6 
Children i matches. ............ 82 | Explosion of gas --.-........----- 5 
: ae cree 82 ot iron on wood-work .... ..... 5 
Defective heating-apparatus ........ 65 Boiling over of kettle of fat ...... 4 
SE tthwinteincensscqeeewen 56 Kindling fire with kerosene oil --- 4 
49 || Lime and water........... ......| 4 
44 Sparks from hoisting-engine.... . - 4 
35 Defective oven ............ Seneved 3 
30 || Defective boiler.................. 2 
22 Explosion of chemicals...-.......- 2 
ar Plumber’s furnace...............- 2 
20 | Boiling over of kettle of tar........ I 
19 || Sparks from forge................ I 
6 || S 3. _ ree r 
™% | ncovered chimney-holes-....... I 
14 || Hot soapstone in bed............. I 
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An Unbiased Judge. 


A 8r. Louis firm recently sued for the amount of an insurance policy 
in the Kenton Insurance Company, of Covington, on goods which were burned in 
another building than that which the policy designated. The assured claimed to 
have obtained the consent of the insurance company ; this the company denied. 
Was brought in the United States Court, and the case came up for trial recently 
Judge Treat, whose recent decisions, especially in insurance cases, have 
evidence of marked perspicuity and freedom from obscurity or narrow- 





minded bias. When the time came for the plaintiff's attorney to address the jury, 
that worthy began his address by showering a torrent of abuse on the generality 
of insurance companies. His Honor interrupted the counsel to say that the Court 
was not trying all the insurance companies in the United States in this issue. 

Counsel retorted: ‘‘ Yes, but we are trying this one.” 

‘‘ That may be true,” said Judge Treat, ‘‘ but counsel will please recollect that I 
have the last speech at that jury, and it would be as well to confine remarks to the 
evidence that has been presented.” ° 

In summing up, the Judge, in a few words, instructed the jury to the following 
effect : 

‘ The gentlemen will recollect that an insurance company or other incorporation 
stands before the lawin the same light as an individual ; it must fulfill its contracts and 
pay that which it justly owes, but it must not be called upon to pay one dollar more 
than its contract calls for; and all that you have heard against insurance companies 
in general from counsel counts for naught. A contract to insure in one building 
does not compel the company to pay for a loss which occurs in another. It re- 
quired the consent of some authorized agent of the company to transfer the risk 
from where it was originally written to the building in which the property was 
destroyed. It is the duty of the plaintiffs to prove this consent. If they have done 
so, you must find for the plaintiffs; if they have not so proven, you must find for 
the defendants.” ® 

After the jury had been out for some hours, it came into court asking for further 
instructions. His Honor stated that he believed his first instructions had been 
clear; however, he would further instruct them: ‘‘Gentlemen, you will find for the 
defendant.” 





Co-Operative Life Insurance a Fallacy. 


IN the ninth annual report of the Pennsylvania Insurance Department, 
Commissioner Forster thus speaks of the fallacy of co-operative life insurance, so 
called : 

The best of these companies, with the most honest intentions, cannot furnish in- 
surance cheaper than the regular companies, even assuming that they do insure, 
tor the simple reason that no device can ignore or overcome a law pertaining to 
life insurance which imperatively controls the entire business. The two material 
factors are the rate of mortality and the expenses of management. The operation 
of these may be reduced to a minimum by care in the selection of risks and 
economy in management, but they can no more be ignored or circumvented than 
can the law of gravitation. Deaths will occur in every company substantially ac- 
cording to established tables of mortality, and necessary expenses must be provided 
for. he death-rate in all insurance companies is the same in its application to the 
same ‘class of risks. The only possible way to make insurance cheap is, therefore, 
to make the expenses of management as light as the nature of the business will war- 
rant. The assessment companies furnish no evidence of their ability to manage 
the machinery of their organizations at less cost than the regular companies, not- 
withstanding they are entirely free from the burden of investing accumulations so 
as to yield the highest percentage of interest consistently with the greatest security. 
On the contrary, exemption from this responsibility leaves them free to spend the 
money of the policyholders lavishly; and that they have sometimes done so, the records 
of these companies abundantly show. Persons who feel the importance of insuring 
their lives, and yet think they cannot afford to pay the premiums of regular com- 
panies, are often enticed into the assessment companies under the impression that 
they are getting ‘‘ cheap insurance.’ There never was a greater delusion. For the 
reasons before stated, it is not within the bounds of human skill to make insurance 
any cheaper than the controlling factors, mortality and expense, warrant. What- 
ever appears in some alluring form, cheaper than this, is not insurance. It may be 
beneficence. It may work good in individual cases. It may, and doubtless does, 
in many instances, promote charity and benevolence. _ In this view, it is not to be 
condemned. But it cannot take the place of insurance, or afford security for the 
future. When it assumes to furnish absolute insurance, it assumes that which it 
cannot perform, and becomes a delusion and a snare. 

It is no answer to point to the various failures, misdeeds, and scandalous prac» 
tices of regular life companies. These have a great many sins of their own to an- 
swer for. But these failures are the consequence of the violation and not of the 
observance of the principles of their foundation. It is not claimed that companies 

rofessing to conduct business upon the most correct principles of life insurance 
Loe invariably been managed oe and honestly. Something more than 
correct theories are necessary to make reliable companies. But there are com- 
panies that have joined ability, honesty, and fair dealing to correct principles, and 
are able to afford every reasonable security for the future. These alone demonstrate 
the correctness of the regular system of life insurance. 


FOREIGN ASSESSMENT COMPANIES. 


The speculative companies of this State were so bad that their career of deception 
was necessarily brief; and the fact that they confined their operations mainly to 
aged risks, while it promised the speediest return to the speculators, yet contained 
within itself the seeds of immediate dissolution. If the public were to be cheated, 
they could not be cheated for any at length of time; and then there is conso- 
lation in the fact that the majority of those cheated deserve as little commiseration 
as any other class of gamblers. Our sympathies are only due to the small class of 
deluded victims, of insurable ages, who put their trust in the Fm of these com- 
panies. There is no probability that this particular form of fraud will soon be re- 
peated. But the evil to be ——— from the more specious and pretentious 
‘*muttial reserve” and ‘ mut security '’ associations, organized in the State of 
New York, which profess to furnish genuine insurance and “incontestable ingdem- 
nity,” is greater and more lasting. These associations are in reality nothing more 
than assessment er co-operative companies with ‘‘ safety fund" attachments. This 
safety fund or ‘‘ security fund reserve," as it is sometimes called, is an excess of as- 
sessment beyond present wants, deposited in a trust company to the credit of the 
arse ae yee The capital and strength of the trust company are sometimes paraded 

fore the public as if they, in some way, imparted reliability to the association. In 
fact the trust company is merely the custodian of a deposit and incurs no responsi- 
bility beyond the amount of such deposit, although the careless reader may easily 
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infer that it stands as sponsor for the insurance association. These companies 
simply play the old tune with variations. They do not insure. Their ‘‘ security 
fund reserve " attachments may be good in their way, as savings deposited in banks 
are good as encouraging economy and accumulation, but they have nothing to do 
with this system of insurance—no more than the private accumulations of individual 
members. It is a fresh bait to catch those who are too wary to swallow the naked 
hook. If it is good for these associations to deposit twenty-five or thirty per centum 
of excessive assessments in bank to the credit of policyholders, it would be better 
to exact and deposit double that amount, and better still to exact the full life pre- 
mium and maintain the legal reserve. But, in the meantime, what becomes of the 
old arguments in support of the co-operative system? Each member no longer 
heope his reserve in his own pocket, but there is some necessity, after all, for a re- 
serve, although it may be of a very shadowy kind. Unadulterated co-operation 
will no longer work. It is time to produce something more plausible, and these 
associations with their ‘‘ safety fund "’ and ‘‘ security fund’’ attachments, which afford 
neither safety nor security, but overflow with smooth words and promises, appear 
as candidates for public. favor. It ought not to be necessary to caution the public 
against them. ‘The fact that they promise to insure, and at the same time claim 
the right to do business in this State without complying with the insurance laws, 
upon the ground that they are not insurance companies, should of itself condemn 
them, and deter the public from giving credit to their promises. 











MERE MENTION. 


-Mendota, IIl., voted on Thursday last to put in water-works at a 
cost of $12,000, ° 


—Law & Gansel, of Cincinnati, have been made agents of the Re- 
liance Insurance Company, of Philadelphia. 


—The Union Central Life Insurance Company has made the neces- 
sary deposit of $50,000, and been admitted to do business in Minnesota. 


—E. S. Walker has been appointed special agent of the National 
Fire, of Hartford, for Ohio, Indiana and Kentucky, with headquarters at Indian- 
apolis. 

—Hon. C. C. Washburn appreciated the benefit of life insurance. 
He was insured in the tna Life for $12,500, and in other companies to considerable 
extent. 


—Adam Gray & Co., of Cincinnati, have been appointed agents of 
the Williamsburgh City Fire Insurance Company and the American Insurance Com- 
pany ot Newark. 


—The Chicago Fire Patrol Reporter says that there were 71 alarms 
during the month of May, also 60 still alarms. The insurance involved was $273,792 
and the insurance loss $40,466. The total loss was about $45,000. 


—The friends of John F. Burns will be pleased to hear that during 
the past week he has been in Montreal on private business for his old company, the 
Union Mutual Life, and that he has fully recovered that essential factor of business 
energy, health. 


—The A&tna Life Insurance Company has lost a valued special 
agent in Major Henry L. Pasco, who died at Hartford on Saturday. Major Pasco 
had a brilliant war career, and had been a faithful servant of the A®tna since the 
suppression of the rebellion. 


—A Chicago correspondent writes: “The question was asked the 
other day why such old National Board companies as the Atlantic, Equitable, Mer- 
chants and Providence-Washington, of Providence, persistently stay out of the 
board in this city ? I did not try to answer, but changed the subject.” 


—J. S. Miles, Secretary of the Firemens Insurance Company, of 
Dayton, for over fourteen years, has resigned, to accept a managerial position with 
Warder, Bushnell & Glessner, of Springfield, manufacturers of the champion reaper 
and mower. Mr. Miles is rapidly settling his affairs with the Firemens, and will 
leave Dayton about July rt. 

—The charges against J. F. A. Studdart, agent at St. Paul of the 
New York Life Insurance Company, that he has issued policies to fictitious persons 
and then sent in proofs of death and collected the money, seem to be substantiated 
from the fact that he has given mortgages for large amounts to the company on his 
real estate and personal property. 

—The State Insurance Company, of Des Moines, Iowa, shows a 
healthy growth during the past few years. It works in conjunction with the Union, 
and its ratio of losses have always been very low, being only twenty-four per cent 
last year. Its capital has just been increased to $200,000, which brings the assets up 
to $575,000 and its net surplus to about $210,000. , 

—At the annual election of trustees of the Mutual Life Insurance 
Company on Monday, nine trustees were chosen to serve four years. Their names 
are: Frederick S. Winston, John E. Develin, Oliver H. Palmer, Richard A. 
McCurdy, James C. Holden, Hermann C. Von Post, George C. Richardson, Robert 
Olyphant, Robert Sewell. Robert Sewell was the only new name. 

—The Superintendent of Insurance, Charles G, Fairman, was on 
Monday ordered by the Supreme Court to make an examination of the affairs of the 





Mutual Fire Insurance Company, of New York, R. A. Glover's project, and to grant 
a certificate to enable it to begin business. The company's birth has been a tedious 
operation, the plan being first devised about thirteen years ago, and the Superin. 
tendent declined to give the necessary certificate recently on the ground that the 
charter rights had lapsed. 


—AT a meeting the directors of the California Insurance Company 
at San Francisco, on April 17, Major L. L. Bromwell, having resigned the vies 
presidency, was unanimously elected secretary to succeeded the late Zenas 
Crowell, who had occupied the position since 1866. John Bermincham was 
elected to the vacant vice-presidency; E. T. Barnes was re-elected assistant 
secretary, and W. H. C. Fowler was made marine secretary—which is a newly. 
created office in this company. 


—A bill was filed in the Circuit Court recently, by S. D. Ward, Re. 
ceiver ofthe Republic Life Insurance Company, against John V. Farwell, J. A, Ellis, 
S. M. Nickerson, George C. Clark, John M. Butler and Emerson W. Peet to recover 
about $21,000, alleged to have been taken from the assets of the company and paid 
as salaries to the directors and officers. The suit is brought under a recent order 
of Judge Tuley, authorizing proceedings against the officers of the company to re 
cover any moneys they may have unjustly received. 


-——John B. Eldredge, one of the founders of the Connecticut Fire, the 
largest holder of its stock, its secretary for sixteen years, and president for seven 
years, until 1873, died at Hartford of heart disease last Thursday, aged seventy-six 
years. He was one of the Connecticut Mutual Life's first policyholders, maintain. 
ing a policy of $3000 in that company up to the time of his death. The Board of 
Directors of the Connecticut Fire Insurance Company, of Hartford, have adopted 
a series of sympathetic resolutions respecting the life and death of deceased, 


— During a recent visit to Toronto, a representative of THE SpEc- 
TATOR called at the head office of the North America Life Insurance Company, 
the new Canadian company, of which the Hon. Alexander Mackenzie, M. P., ex- 
Prime Minister of Canada, is president, and William McCabe managing director, 
This company secured last year the largest premium revenue ever obtained in 
Canada by any company in its first year, and this was done at a very moderate cost, 
The business done in the general branch was of a substantial character, the lapses 
amounting to a little over three per cent, while in the industrial branch the 
ratio was much less than is usual in that class of business. The North America Life 
guarantees its policyholders against possible loss or annoyance from resisting, con- 
testing or compromising the payment of claims by making its policies incontestable 
after the lapse of three years. The policy is printed in large type, in plain and 
simple language, is easily read and understood, and contains only such few provi- 
sions necessary to protect and secure both the company and the policyholder fairly 
in all mutual rights, the object evidently being to remove at the outset all causes of 
misunderstanding, ‘and to make a square contract free from lurking technicalities. 


—IN the case of Zallee vs. the Connecticut Mutual Life Insurance Com- 
pany, recently decided by the Missouri Court of Appeals in favor of the life insur- 
ance company, the point at issue was between what the policyholder thought the 
agent had told him and the conditions of the policy. The policy, he acknowledged, 
he put away on receiving without readingit. The plaintift paid his premiums fora 
number of years, taking a receipt for each premium, which bore upon its face a stip- 
ulation that delay in payment of premiums rendered the policy invalid. He finally 
ceased to pay his premiums, and after the lapse of more than a fyear demanded a 
paid-up policy, which was refused because the application was too late according to 
the terms of the policy. The Court of Appeals held that, ‘‘ There is no satisfactory 
evidence of fraud or misrepresentation by the agent, and that plaintiff was guilty 
of laches in not reading‘his policy or his receipts; and that having accepted the. 
policy and acted on it for many years, it is too late to apply to a court of equity for 
relief grounded upon his recollections of a conversation with the agent of the com- 
pany held more than ten years before action brought, as to which the most that can 
be gathered from the statements of the parties to it, who alone testifies to its pur- 
port, is that one meant one thing and the other another.” 


—The City Council of Chicago seem to be committed to the passage 
of an ordinance virtually abolishing all fire limits and, as one paper puts it, all pro- 
tection against fire in the city. The ordinance has been stigmatized as an outrageous 
proposition, an invitation to another great fire, and publicsentiment is thus expressed 
in a clipping from The Chicago Tribune: ‘‘ The Citizens Association, the under 
writers, and the individual merchants and property-owners must take immediate ac- 
tion in regard to this matter. They must convince the Committee on Fire and Water 
and the Council as a whole, that the passage of such an ordinance will be such ade 
fiance of public sentiment as to call out proper resentment. It is nothing more of 
less than incendiarism. The best influences of every ward should be brought to 
bear immediiately upon its representatives in the Council to prevent them from as 
senting to this attack upon the safety of the city. It would probably result in the 
withdrawal of the safest insurance companies from the city, and certainly in anenor 
mous increase of rates by all those which shouldremain ; and such a condition would 
have a disastrous effect on business. Men cannot continue to do business withou, 
insurance or under ruinous rates, and Chicago-under the new order of things would 
lose much of the business now done and all the natural accretion. The community 
should be aroused to the danger which threatens it; in that event the fire-bugsmay 
be put down.” 
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